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1) The U.S. is on an unsustainable long-term fiscal path
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2) Major entitlement programs are key drivers and the problem cannot be 
solved without reform
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3) Under almost any scenario, more revenues will be necessary
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Source: Congressional Budget Office, Joint Committee on Taxation 
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4) Entitlement programs and the ongoing need for fiscal adjustment are 
crowding out discretionary programs (e.g., investments)
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5) While not the problem in and of itself, our broken budget process has 
not helped the situation
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• Fiscal policymaking is a delicate balance between short-term political 
priorities and long-run economic costs

• Vast majority of economists agree – deficits and debt matter.

• The hard questions: 

o How much of either is too much? 

o At what point does debt become a problem, especially for the U.S. in 
particular?

o What is the appropriate path to right-size U.S. debt? 21


