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NAFTAS REVISION

1. The three Parties must acknowledge that NAEFTA has been beneficial to all;
2. Recognize that, after 23 years of its entry into force, there is room for improvement; and
3. The negotiation has be conducted with a win-win-win approach.

" Mexico is North America
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GDP: 20.5 trillion USD

Mexico will not accept increases in tariffs, or quota restrictions
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MEXICO RANKS IN THE TOP 3 OF THE MAIN
EXPORT MARKETS ON 31 STATES

% Of Total Exports

More than 15%

Between 10% and 15% <)
M Less than 10%
1 @ ® Mexico’s Ranking in total exports by State

Source: SE=TLCAN:y-Wisertrade:.
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ALMOST 5 MILLION JOBS IN THE US DEPEND ON
COMMERCE OF GOOD AND SERVICES WITH
MEXICO

More than 100
||
Less than 50

Jobs in Thousands
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MEXICAN COMPANIES GENERATE JOBS ACROSS
THE US

Mexican Companies have Invested in more tan 6,500 Businesses in the US

They Directly Employ more than 120,000 workers.
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Density of Mexican Companies in the US.

Source: SE-Washington y.iMapData:2015:
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THE NEED TO FIGHT PERCEPTIONS

*  Despite perceptions, manufacturing is flourishing in America. Nevertheless, it is fair to
say that the industry began to replace assembly-line jobs with machinery.

* A study at Ball State University’s Center for Business and Economic Research found
that trade accounted for just 13% of America’s lost factory jobs.

s 87% of the jobs lost were taken by robots and other technological changes that reduce
factories’ need for human labor.

*Michael J. Hicks, The Myth-and the Reality-of Manufacturing in-America, Ball- State University, Indiana; 201 5. Available at:

Vianovo/GSD&M; Mexicao’s Brand in the U.S. National Survey Results, June 2016,


http://conexus.cberdata.org/files/MfgReality.pdf
http://www.vianovo.com/assets/uploads/news/U.S.-Attitudes-About-Mexico-June-2016-final-release.pdf
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AUTOMOTIVE INDUSTRY'S APPROACH TO NAFTA'S UPDATE

* In bringing the agreement up to date, NAFTA partners should

not lose sight of the fact that the automotive industry is a capital- MADE IN

intensive one and as such, requires a long-term perspective to : I NKRIF\P/IHERIC A

assure its future success.

L] TOWARD A FUTURE WE SEE TOGETHER

* In this regard, it would not make sense to modify NAF TA's rule
of origin. The regional content requirements are already high, set
at 62.5%. An increase above this threshold would be difficult to
tulfill and could lead to higher prices, hurting jobs and economic
dynamism in the process.




I[F STRICT ROO S US PROPOSALS ARE APPLIED, THE
AUTOMOTIVE INDUSTRY IN THE REGION WILL BE SUFFOCATE.

» Having a strict Rule Of Origin would NAFTA 2.0
reduce the competitiveness of the Proposal 85%
automotive industry. _ e

NAFTA 62.5%

> Being so high some ship-owners would
prefer to export to the US, paying the
MEN ftariff.

» US automakers would lose market in
USA.

,/US— Colombia 35%

CAFTA - DR 35%

> European and Asian companies would

: KORUS 35%
be the ones that would benefit from the Peru TPA 35%
measure, Colombia TPA

35%

US- Chile
FTA 30%
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PLAN B... IS PLAN A: CONTINUE COMMERCIAL

DI%E&\?&#&%EL%@SENCE OF MEXICO IN THE WORLD ...

Integration with

Asia-Pacific

> TPP-11.

> Bilateral agreements with
TPP countries.

» Platform of AP (Associated
State)

» European Union (TLCUEM).
» European Free Trade
Association (EFTA).

Strengthening the Pacific Alliance & Deepening Agreements
(Chile, Colombia and Peru) (Brazil and Argentina)
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gob.mx/promexico , @ProMexico

detroit@promexico.gob.mx N (248) 336-0320 Ext 22, 23

@ProMexicoOficial f 1403 E. Twelve Mile Rd .

Madison Heights, Michigan 48071.



