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Industry
Overview




Railroads are the Backbone of America’s Freight
Transportation
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In the U.S., railroads account for
approximately 40%* of all freight
(more than any other transportation)

Nearly 140K

miles of track

over L66K
employees

For U.S. railroads,
intermodal today
accounts for around
23% of revenue

*Measured in Ton Miles 3

Source

: Association of American Railroads and Federal Railroad Administration
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Rail is the Most Fuel-Efficient and Environmentally-
Friendly Form of Surface Transportation
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FREIGHT RAIL TRUCKING

2 (%

TRANSPORTATION

. 2.3% of all transportation-related 23.5% of all transportation-
27% of all U.S. greenhouse gas U.S. greenhouse gas emissions related U.S. greenhouse gas
emissions come from transportation come from freight rail emissions come from trucking

Source: Environmental Protection Agency



Rail Transportation is Efficient

An intermodal train can move the

equivalent of 280 long haul trucks © Aunitirainis a train

of 100 to 120, or

more cars.
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BNSF Overview




BNSF is a Leading U.S. Railroad

* A Berkshire Hathaway company

« 41,000 employees*

« Approximately 8,000 locomotives

 Moves one-fourth of the nation’s rail freight

« Operates over 1,200 freight trains per day

* Leads rail industry in technological
Innovation

*BNSF Railway employees as of Dec. 31, 2016



32,500 route miles
in 28 states and
three Canadian
provinces

13,000 bridges and
88 tunnels

Serves over 40
ports
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BNSF Volume — Full Year 2016

Total units and % change from 2015 In Thousands

1,110 %

o TOTAL VOLUME
9,128 5,118
'50 ) C<’)nsumer
Products
+1.0%

1,727

Industrial
Products
-7.8% 10
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BNSF’s Capital Investments

$ Billions

M Replacement Capital " Expansion “PTC " Locomotive " Equipment

ssls $5.8

34.0 $3.9
$3.4

$2.6
2.1 $2.0

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017P

11



2017 Capital Investments $3.4B

440M
Locomotive, Fiight Car, 1 3 D/% 3 O/D $1 0O0M

& Other Equipment PTC

12%

$410M

Expansion
& Efficiency

12%

$2.4B

Core Network &
Related Assets




Why Transportation
Matters (And How
to Leverage It)
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USDOT 30-Year Freight Projections
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Source: U.S. Department of Transportation, Bureau of Transportation Statistics



E-Commerce Sales Show Steady Growth
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@® U.S. E-Commerce Sales (in $ billions)

Share of Total Retail 200
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U.S. E-Commerce Sales (in $ billions)
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Source: Internet Retailer: U.S. Department of Commerce Retail E-Commerce Sales Report
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Share of Total Retail
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Amazon’s Competitive Advantage

click-to-doar speed

& days

7 days

& days

E days

4 days

3 days

2 days

1 days

0 days
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Amazon has maintained a two to three day lead «lsslice
over the rest of the pack in shipping speed W osiceinis

N
othar marchants

Amezon

Jan'1s May 15 Bap "15 Jan '16 May '1a Sap "6 Jan 1T

month

Coowrghs & Seoe intelipence 2006 Jdan 1, 23158 - Dec 371, 20716, =27 78,205 4.5, onine shoppams
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Why Amazon’s Purchase of Kiva Matters
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Why Amazon’s Purchase of Kiva Matters

As automation of warehouse and distribution centers advance,
labor will become less of a factor

Warehouses and distribution
centers could locate in less
populous areas

Will still require skilled workers
to perform maintenance on
systems/robotics

* As aresult, a community’s

amenities will play a bigger
role in site location decisions to
attract necessary talent




Real Estate Planning & Transportation
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Transportation costs will drive future warehouse & distribution development.

LOGISTICS COST BREAKDOWN

50%

Transportation is the most
expensive cost in the supply chain

Linking transportation requirements
with real estate planning as early as
possible can significantly reduce

0 .
22% transportation costs
0
10% 8%
0
4% 3% 0% 1%
Transportatio; Inventory ) Labor ) Customer.: Rent ) Admin ) Supplies ) Other

Source: Establish, Inc. / HWD & Grubb & Ellis Global Logistics

19



Top 10 Site Selection Criteria --

Warehouse/Distribution
Transportation costs
Logistics Infrastructure — roads, rail
Available buildings/Certified Sites
Labor Costs and Availability

1

2

3

4

5. Supply Chain interruption risk
6. Business Climate

7. Rent/Lease terms/Ownership
8. Taxes and Incentives

9. Utility rates

1

0. Access to Public Transportation

Source: Tim Feemster, Foremost Quality Logistics
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Manufacturing
Labor Costs and Availability
Available Buildings/Certified Sites
Transportation Costs
Logistics Infrastructure — roads, rail
Supply Chain Interruption risk
Taxes and Incentives
Utility Rates
Business Climate
Rent/Lease terms/Ownership
0. Access to Public Transportation

20
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* The Industry is driven by needs of Food Producers and Retailers

— Retailers need to quickly fulfill population centers — Urban Areas
—  Producers need to store product close to the source — Rural Areas
+ Cold Storage is a full supply chain business
—  “Distribution Hub” locations need:
* Highway Access
* Labor Availability
* Pro-business jurisdictions
+ Rail/Intermodal and Ports
— A “Pro-Production” location is often a “pro-cold storage” location
+ Agricultural/Industrial economy
+ Strong rail connectivity

» Business friendly zoning, permitting, taxes and labor laws

Source: Steven McGee, Americold




BNSF Economic
Development
Approach
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Economic Development Strategic Program

Premier Parks, Sites & Transloads Program

Logistics Logistics Private Parks &
Parks Centers Site Certification

Transload

Invest Develop Partner Promote

Strategic Approach - create conditions to attract customer
site location opportunities to the BNSF franchise

23



Economic Development Strategic Program
Rail-Served Logistics Parks, Logistics Centers and Certified Sites
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Libby, MT @
Shelln M1 @ Northgate, SK
Paszco, WA
co, WA @ Great Falls, MT 1 0@
Sioux Falls, SD .
RIDGEPORT
LOGISTICS PARK
IMiddletown, 1A CHICAGO
HUDSON
Gi ille, IL
Topeka, KS .. bl
Shafter, CA Newton, KS LOGISTICS PARK KANSAS CITY
H ia, G
@ "EEREE, Avard, OK @) -
EONTANA Gallup, NM @ Enid, OK
Los Lunas, MM OKLAHOMA CITY
PHX-ENNIS SPUR is, NM @ @ Holly Springs, M5
Ardmore, OK
.ALLIANCE LOGISTICS PARK
SWEETWATER . Rebeta, TX
Temple, TX

@ BNSF Logistics Parks (intermodal/carload)
BNSF Logistics Centers
BNSF Certified Sites
@ BNSF Proposed Certified Sites 24



Logistics Park Overview

Premier Parks, Sites & Transloads Program

Logistics
Parks

Invest  Develop Partner  Promote

Strategic Approach - create conditions to attract customer
site location opportunities to the BNSF franchise

Logistics Park Description

« Intermodal Service business park focus
but Direct Rail available

» Consumer, packaged, 3PL & export
focused tenants

» Strong developer partnerships

+ Private Capital & Public Investment

* Modal Connectivity
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Value Proposition

* Maximize intermodal service

* Minimize inbound dray, maximize truck-turns-per-day

* Reduce emissions, fuel consumption

« Combine Direct Rail w/ Intermodal

+ Heavyweight capabilities 25
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Logistics Center Overview

Premier Parks, Sites & Transloads Program
Logistics
Centers

Invest  Develop Partner  Promote

Strategic Approach - create conditions to attract customer
site location opportunities to the BNSF franchise

Logistics Center Description

» Direct rail served focus
*  Multi-commodity, multi-customer B fi
- Carload and/or unit train enertits
*  BNSF controlling interest «  Create product in a site deficient market(s)
» BNSF capital drives development of «  Focus on end-user markets
business park «  Public & Private Partnership investment

* Modal Connectivity *  Aggregate demand for operational and service improvements



Private Parks & Site Certification Overview

Premier Parks, Sites & Transloads Program

Private
Parks & Site
Certification

Invest  Develop Partner  Promote

Strategic Approach - create conditions to attract customer
site location opportunities to the BNSF franchise

Descrlptlon

Direct rail service focus ‘
*  Multi-commodity and customer
» Private business park developments
» Partnerships with economic development
organizations, developers and communities
«  Creating a robust, visible site inventory on

our netw cark

accurate, reliable data
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Phoenix I\I

Benefits

.

Reduce development time

Reduce upfront development risk of rail-served industrial sites
Increase awareness of sites




Private Parks & Site Certification Overview

MARKETING & PROMOTIONAL MATERIALS

Park at Central Pointe

PROPERTY DETAILS

The property known as Rall Park at Central
Pointe ia locabed within Tampla's sstablished
and highly sucossshsl industri;
comprising of over 4800 acres for axi
and future development. Tha industrial
park | 5 magar initistiva by the Tampls
Ecomomic Devalepment Carparstion and
includus Airport and Enterprise Parks a1
‘Central Pointa.

10 milias of track switchad by 1hs Tampla &
Cantral Taxss Ruilway, connecting solaty to

ECONOMIC DEVELOPMENT

Trac

ENSE With 308 for this
certified site is ideal for an industrial tenant
sasking a large, rail-served site that s posiicned
for quick and relativaly easy developmant.

CONTACT INFORMATION

Site Datails: BNSF Ragional Managsr
« 308 available acres Jamas O Donboy
Py

» Diruct ral acoess to BNSF

+ Cvar §18 million in raad and ity upgeaces L T )

* Diract us, Termule E: "
Highway 190, Tess Siats Highwayvs 38, 53 and 95 Developensst Corporstion

« Cantrally Dolas, Houston and .
San Antonik

@ SITE PROFILE 8 DEMOGRAPHICS

LT Ry 308 R Tamipla is the principsl city In the
Physies! Adedrass. Wandiand Ad - Lot #64 Killsan-Tamphs-Foa Hoad Matropalitan
Tampia, T [fial Caunty) Statistical Area IMSAL The MSA has an
Zoning Light Industrial sstimated populstion of 430,574,
Cwmer Tampis Economic Develapment
Comaration
Price £21,000 por acne Temple, TX THO0%
. . 10 mila radius Wz
m 15 mils radius 137,263
20 mile radius 168,306
Electric Oncor : =
Gas. Armos Enargy
12" water line
Water Chy of Tample, TX Termple ‘stiracts commutars From the
& lina
Wastewator City of Tample.
& Saley | yana20
T ATET
Annual Maan Wage $40,120

ENSF FREMIER PARKS, SITES AND TRANSLOAD PROGRAM

BNSF Conified Sites are a pant of the Premier Parks, Sisos and Transload nmﬂum which is a stratogic
addressing tha Increasing de

of faciliti network. BNSF Conified Sil an industry expert in

order to ensune sccurate, refiable data. Our goal & to provide an inventory of rall-sorved sites that are

wilabile for immediste develooment.”

* 10 6rd6r 1o eade 3 43k, SHCMR 324 scsnamical wiich aperstion, BHEE will want I rvidw 344 sppsovs e
wgifiearag flans 15 surve wach lesari ficitty
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Why BNSF | HowitWorks | Resources | Cerfified Sites | Get Started

BNSF's industrial site certification program supports BNSF's larger initiative of developing business
parks and/or rail served sites along our network. Currently, we have ten BNSF Certified Sites; however,
we are continuing to add to our inventory of sites.

For mare information, or to contact our Certified Sites, please click on the map locations below.

{Interested in becoming a BN SF Certified Site, contact: < Lacy Kreger BN SF Economic Development.)

SHAFTER, CA

The BNSF Site Certification Program is a comp

and development.

Selecting a BNSF Certified Site can reduce deve
upfront development risk of rail-served industrial sites.

For a downloadable version on the benefits of selecting a BNSF Certified Site, click hers. 28



Transload Overview
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Google

BNSF serves or has access to more BNSF handled 103,980
than 391 transloading facilities carloads through
- More than 55 BNSF-owned facilities transloading facilities in 2016

«More than 336 privately owned facilities
29



Transload Is:

The transfer of freight between modes, on behalf
of non-rail served shippers and / or receivers.
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Transload: Process Examples

TRUCK >> RAIL >> TRUCK

tovovo-?‘ Elg R
Receipt from Origin Rail Shipment
Customer Transload !
- B
o 0 Lo} o) o) (o)
Destination Delivery to

Transload Customer B



Qur Economic
Development Team
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The BNSF Team

BNSF’s economic development team works closely with companies,
communities and consultants to establish transportation and distribution solutions
that are customized for their enterprise.

33



We're On Your Side

Count on BNSF Railway’'s Economic Development Team to Help You:

Select a site for a new facility

Navigate the process



Our Experience Benefits You

The Economic Development professionals at BNSF:

v" Support rail-served building or expansion projects

in communities across the network
v Have over 250 years of combined experience

v Help more than grow their

business each year




We're Here For You

Get started on a
rail-served project

Contact a BNSF
Economic Development
regional manager to
guide you through
every step of the
process

NORTH
Jim Gordon e Director

SOUTH
David Polzin  Director

Economic Development Regional Territories

1 Reeve Geary reeve.geary@bnsf.com

2 John Karl john.karl@bnsf.com

3 Hector Garcia hector.garcia@bnsf.com
4 Justin Pearson justin.pearson@bnsf.com
5 John Rider john.rider@bnsf.com

6 Janet Black janet.black@bnsf.com

7 Ean Johnson ean.johnson@bnsf.com

8 James O'Donley james.odonley@bnsf.com
9 Jarred Howard jarred.howard@bnsf.com
10 Eric Pitcher eric.pitcher@bnsf.com

Contact the regional manager listed for your territory.

Unit Train Projects

Larry Naeger ® Director ® 817.867.6962

Stan Ujka * Sand/Crude * 913.551.4146

Peiter Hjertstedt » Wind/Pipe/NGLs * 913.551.4145
Mike Ray ® AG North » 8178676522

Mike Martucci ® AG South * 817.867.0804

George Pacocha ® Coal/Aggregate * 8178676584
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206.625.63565
8178670779
909.386.4020
701.667.7425
913.551.4148
8178676526
623.463.4133
8178676137
8178676375
312.850.5699

Co-location and Ports

Cary Hutchings e Director e 817.593.6917

Don Karls e Ports North e 360.418.6278

Samantha Galltin e Ports South e 323.277.2016

Eric Goodman e Co-Location 913.551.4550

Jon Arita e Co-Location 817.867.0873 36



BNSF’s Economic Development Team Will Keep Your
Growth On The Right Track, Allowing You To Simply Move.

V = /4 L7 ol

S ——
RAFL WAV

37



V7.7 www.bnsf.com/rail-development
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